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Job quality and labour market inclusiveness: key indicators
for Mexico in 2016-2017

Bottom performer Top performer

Mexico: 4.6 USD OECD: 16.8 USD Denmark: 29.8 USD

OECD: 4 9% Japan: 1.6%

Earnings quality (A)
Mexico: 4.6 USD
Greece: 22 7%

Labour market insecurity ()
Mexico: 4%

OECD: 27.5% Norway: %a%

Greece: 47 9%
Job strain (N) O .
Mexico: 28 9%

OECD: 10.6% Czech Rep.: 5.8%

Low-income rate () O ® ® 0]
Mexico: 13.9%

Korea: 61% OECD: 38.5% Finland: 23%

Gender labour income gap (M) @) .

Mexico: 54.5%
Turkey: 47 1% QECD: 24 9% Iceland: 9 2%
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Inclusiveness

Employment gap for disadvantaged groups ()

Source: OECD calculations using data for 2017 or latest year available from various sources. See OECD Employment Outlook
2018,Ch.1
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All the data so far presented, highlights the need for policies to give access to a
more inclusive social protection policy in the country, such as UBI.
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Universal Basic Income (UBI):
4.13% GDP de 2016

= 3) Universal: 543 SMX (28.59 SUSD)

/monthly/per capita

b) Age adjustment (population of
productive age): 732.25 SMX
(38.55 SUSD) / monthly / per worker

Problem: Basic Food Basket costs: 1,700 SMX (S
- 89.50 USD) /month

None of them covers the minimum wellbeing line

| 3) GAP: 1,543 $MX (81.18 $USD)

~ b)GAP: 968 SMX (50.93 $USD)

MORENA

“Ingreso Ciudadano Universal Alimentario” (ICUA) |
_(Universal Food Citizen Income): 8.35% GDP de 2038 J -

1,800 SMX (94.70 SUSD) /monthly/person
= Basic Food Basket + 10%

~ Progressive implementation (4 X 5 years):
~ 1.12, Children (< 8) + old-age people (65 +)
~ 2.22, Children + teenagers (8 - 17)

~ 3.32. Women at working age (18 - 64)

~ 4.42, Men at working age (18 - 64)

Required: Amend the Constitution to create the
~ ICUA and gradually eliminate CCT’s programmes =
~ such as PROSPERA-Oportunidades
- Goals:
- End extreme poverty

- Strengthen the Welfare State




Universal Basic Income (UBI)

a) 25% median monthly income / per capita =
© = 835 S MXN (44.00 SUSD/monthly) = 510 SMX =

" ($26.87 USD/monthly) (3.5% GDP)

b) 10% median monthly income / per capita= 204
© 1 SMX ($10.74 USD/monthly (1.5% GDP)

" Expected results:

~ = a) Gini’s reduction on 6 points = 12% poverty

= b) Gini’s reduction on 3 points = 6% poverty

Main goal: To improve macroeconomic figures at
~ = country level

OXFAM (pilot programme)

Universal Basic Income (UBI)

Focus attention on the idea that Non-conditional
= cash transfer discourages job searching

a) A little below minimum wellbeing line: avoid
' leaving the labor market

= b) Just above minimum wellbeing

* 6,000 people (50% treatment + 50% control)
Target group: people at working age (15 - 64 year old)
* Goal:
- To assess its impact on labour market
- To improve workers negotiation terms
- To avoid to use the programme as part of the

political parties agenda







Taxes account for only 17.2% of GDP in 2016

Tax (% GDP)

Latin America average tax revenues amounted to 22.7% and OECD
34.3% GDP.

The tax structure focused on achieving progressivity on Income Tax
(direct tax), to overcome VAT (indirect tax) regressive.

However, tax policy in Mexico has no significant impact on income
redistribution:

* Differentiated treatment in terms of tax exemption and tax
evasion.

The most privileged groups in Mexico benefit from
mechanisms to deduct taxes.
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http://www.wiego.org/sites/default/files/publications/files/Chen-Informal-Economy-Definitions-WIEGO-WP1-Espanol.pdf
http://siteresources.worldbank.org/SOCIALPROTECTION/Resources/SP- Discussion-papers/Labor-Market-DP/0505.pdf

